Ho ^0-221 


UEGISTERED JSo. U. 321 


siRcf ^ ^i^ripr 

2^he Cassette of ^^ndia 


HHT«rtr«i 

EXTRAORDINARY 


Hin II—W'I» 3 —gqWOT (i) 
PART II—Section 3—Sub-Section (i) 
snfHsfTR % 


PUBLISHED BY AUTHORITY 


fl o 1 5 e] <5tHTf 2 8, 19 6 6, 188 8 

Wo. 156] NEW DELHI, THURSDAY, JULY aS, 1966/SRAVANA 6, i88S 

yn >TFT H 'jif5 ^ wirft 'jihh ^ ^ h wt 'jt i 

Separate pacing is given to this Part in order that It may he filed 
as a separate compilation. 


( ENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 
Wealtii-Tax 

Ncu' Delhi, the 28th July 1906 

G.8.R. 1190.—In exerc-itie of the powers conferred by section 46 of the Wealth- 
tax Act, 1957 (37 of 1957), the Central Board of Direct Taxes hereby makes the 
following r\ile'. further to amend the Wealth-tax Rules, 1957:- - 

1. These rules may be called the Wealth-tax (Amendment) Rules, 1966. 

2, In the Wealth-tax Rules, 1957- 

(1) after rule lA, the foUowine rules .shall be in.sertcd. namely; — 

“IB. Valuation of life interest 

(1) For purpo.ses of sub-scction (1; of section 7, the market value ol the 
life intcre.st of an assessee shall be arrived at by multiplying the 
average annual income that accrued to the assessee from the life 

T 

Intel est by "p‘f|-d where 'P' represents the annual premium 

for a whole life insurance without profits on the life of the life tenant 
for unit sum assured as specified in the appendix to these rules, 
i 

YT“j—•‘i’ being the rate of interest. 

( .‘I67 ) 


and ‘d’ is equal to 
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Explavation .— 

For the purposes of this rule— 

(a) “life tenant" means a person lor the duration of whose life the life 
interest is to subsist, 

(bi “average annual income” means the average oi the annual gross income 
derived by the asseasee from the life interest upto the period ending 
on the valuation date reduced (in ^ach case) by the average of the 
expenses incurred on the collection of such income in those years; 

Provided that the amount to be reduced shall, in no case, exceed five 
per cent of the average of the annual gross income: 

Provided further tliat in case the Income so cieriv'ed is for a period exceed¬ 
ing three years, only that income derived during the three years 
ending on the valuation date shall be taken into account; 

tc) the rate ot interest ‘hall be fii per cept. per annum 
(2) Tilol withstanding anything contained in sub-rule (1),— 

(a) The Wealth-tax Officer may, if he is ot the opinitm that in the I'ase 

of .the file tenant a life insurance company vould not take the risk 
of insuring his lil« at the normal premium rates in torce but would 
demand a higher premium, vary the valuation suitably; 

(b) the value of the life mtere.st so determined shall, in no ease, exceed 

the market value as on the valuation date of the corpus of the trust 
from which the life interest is derived.”, 

(2) for the Explanation to rule 2E, ttic following Explanation shall be sub,sti- 
tuted, namely; — 

‘■E.rjJldiiUfioii.—Provision tor any purpose other tiian taxation shall he 
treated as a reserve ”, 

CD utter rule 11, the following Appendix shall be inserted, namely; — 
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